
 

 

UNITED STATES

SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549
 

 

Form 6-K
 

 
REPORT OF FOREIGN PRIVATE ISSUER PURSUANT TO RULE


13a-16 OR 15d-16 UNDER

THE SECURITIES EXCHANGE ACT OF 1934

 
For the month of September 2024

 
Commission File Number 001-41401

 

 

Prenetics Global Limited
 

 
11401 Granite St.

Charlotte, NC 28273
USA

Unit 703-706, K11 Atelier
728 King’s Road, Quarry Bay

Hong Kong

(Addresses of principal executive offices)
 

 
Indicate by check mark whether the registrant files or will file annual reports under cover of Form 20-F or Form 40-F.  Form 20-F  Form 40-F 
 

 

 






INCORPORATION BY REFERENCE

This Report on Form 6-K (this “Report”), shall be deemed to be incorporated by reference into the registration statements on Form F-3 (File
nos. 333-274762 and 333-276538) and Form S-8 (File Nos. 333-279019, 333-271552 and 333-267956) of Prenetics Global Limited (the
"Company") (including any prospectuses forming a part of such registration statements) and to be a part thereof from the date on which this
Report is furnished, to the extent not superseded by documents or reports subsequently filed or furnished.

AUDITED FINANCIAL STATEMENTS OF EUROPA PARTNERS HOLDINGS, LLC AND PRO FORMA UNAUDITED
FINANCIAL STATEMENTS OF THE COMBINED COMPANY

As previously disclosed in the Company’s report of foreign private issuer on Form 6-K (File No. 001-41401), filed with the U.S. Securities
and Exchange Commission on August 19, 2024, the Company acquired Europa Partners Holdings, LLC ("Europa"), including its wholly
owned subsidiaries Europa Sports Partners, LLC and Hubmatrix Partners LLC, a global e-commerce and retail logistics provider.

In compliance with Rule 3-05 of Regulation S-X, the audited consolidated balance sheets of Europa as of December 31, 2023 and 2022 and
the related consolidated statements of operations, members' equity (deficit) and cash flows for the years then ended, and the related notes,
and the unaudited pro forma condensed combined financial statements and notes of the Company as of and for the fiscal year ended
December 31, 2023 are attached as Exhibits 99.1 and 99.2 and are incorporated by reference herein.

EXHIBIT INDEX

Exhibit no. Description

99.1
Audited consolidated financial statements of Europa Partners Holdings, LLC for the fiscal years ended December 31, 2023
and 2022

99.2
Unaudited pro forma condensed combined financial information of the Company as of and for the year ended December 31,
2023

23.1 Consent of Independent Auditor
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Exhibit 23.1

CONSENT OF INDEPENDENT AUDITOR

We consent to incorporation by reference in the Registration Statements on Form F-3 (Nos. 333-274762 and 333-276538) and S-8 (Nos. 333-279019, 333-
271552, and 333-267956) of Prenetics Global Limited of our report dated September 25, 2024, relating to the consolidated financial statements of Europa
Partners Holdings, LLC and Subsidiaries for the years ended December 31, 2023 and 2022, appearing in the Form 6-K of Prenetics Global Limited dated
September 27, 2024.

/s/ Plante & Moran, PLLC

Chicago, Illinois
September 27, 2024
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Independent Auditor's Report

To the Board of Directors
Europa Partners Holdings, LLC and Subsidiaries

Opinion

We have audited the consolidated financial statements of Europa Partners Holdings, LLC and Subsidiaries (the "Company"), which comprise the
consolidated balance sheet as of December 31, 2023 and 2022 (as adjusted) and the related consolidated statements of operations, members' equity
(deficit), and cash flows for the years then ended, and the related notes to the consolidated financial statements.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, the financial position of the Company as of
December 31, 2023 and 2022 (as adjusted) and the results of its operations and its cash flows for the years then ended in accordance with accounting
principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States of America (GAAS). Our responsibilities under
those standards are further described in the Auditor's Responsibilities for the Audits of the Consolidated Financial Statements section of our report. We are
required to be independent of the Company and to meet our ethical responsibilities in accordance with the relevant ethical requirements relating to our
audits. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Emphasis of Matter

As described in Note 2 to the consolidated financial statements, the Company previously adopted certain accounting alternatives for private companies
developed by the Private Company Council. The Company has elected to adopt accounting principles generally accepted in the United States of America
for a public business entity (PBE), which required retrospective application to previously reported amounts. Our opinion is not modified with respect to this
matter.

Responsibilities of Management for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements in accordance with accounting principles
generally accepted in the United States of America and for the design, implementation, and maintenance of internal control relevant to the preparation and
fair presentation of consolidated financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is required to evaluate whether there are conditions or events, considered in the aggregate,
that raise substantial doubt about the Company's ability to continue as a going concern within one year after the date that the consolidated financial
statements are issued or available to be issued.
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Auditor’s Responsibilities for the Audits of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole are free from material misstatement,
whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable assurance is a high level of assurance but is not absolute
assurance and, therefore, is not a guarantee that audits conducted in accordance with GAAS will always detect a material misstatement when it exists. The
risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control. Misstatements are considered material if there is a substantial likelihood that,
individually or in the aggregate, they would influence the judgment made by a reasonable user based on the consolidated financial statements.
In performing audits in accordance with GAAS, we:

• Exercise professional judgment and maintain professional skepticism throughout the audits.
• Identify and assess the risks of material misstatement of the consolidated financial statements, whether due to fraud or error, and design and

perform audit procedures responsive to those risks. Such procedures include examining, on a test basis, evidence regarding the amounts and
disclosures in the consolidated financial statements.

• Obtain an understanding of internal control relevant to the audits in order to design audit procedures that are appropriate in the circumstances but
not for the purpose of expressing an opinion on the effectiveness of the Company's internal control. Accordingly, no such opinion is expressed.

• Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting estimates made by management, as well
as evaluate the overall presentation of the consolidated financial statements.

• Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise substantial doubt about the Company's
ability to continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the planned scope and timing of the audits,
significant audit findings, and certain internal control-related matters that we identified during the audits.

/s/ Plante & Moran, PLLC
Chicago, Illinois
September 25, 2024
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Europa Partners Holdings, LLC and Subsidiaries
Consolidated Balance Sheet
December 31, 2023 and 2022

2023 2022
(As Adjusted)

Assets
Current Assets

Cash $ 255,202  $ 922,142 
Accounts receivable - Net (Note 4) 1,713,300  3,069,629 
Inventory 6,926,015  4,625,399 
Prepaid expenses and other current assets 396,114  681,723 

Total current assets 9,290,631  9,298,893 
Property and Equipment - Net (Note 5) 779,696  1,053,550 
Right-of-use Operating Lease Assets - Net (Note 10) 3,685,662  4,973,153 
Intangible Assets - Net (Note 6) 246,000  601,133 
Other Assets

Deposits 169,426  170,226 
Debt issuance costs - Net 146,719  199,793 

Total other assets 316,145  370,019 
Total assets $ 14,318,134  $ 16,296,748 

Liabilities and Members' Equity (Deficit)
Current Liabilities

Accounts payable $ 9,854,831  $ 3,507,781 
Revolving line of credit (Note 7) 4,246,899  4,240,685 
Current portion of lease liabilities - Operating (Note 10) 1,355,176  1,267,353 
Accrued and other current liabilities:

Accrued compensation 229,985  291,006 
Accrued interest 36,999  53,373 
Accrued freight 75,971  — 
Accrued management and board fees (Note 11) 853,333  — 
Accrued sales and property tax 16,520  60,535 

Total current liabilities 16,669,714  9,420,733 
Long-term Debt - Related party (Note 11) 680,837  — 
Lease Liabilities - Operating - Net of current portion (Note 10) 2,404,868  3,759,672 

Total liabilities 19,755,419  13,180,405 
Members' Equity (Deficit) (Note 9) (5,437,285) 3,116,343 

Total liabilities and members' equity (deficit) $ 14,318,134  $ 16,296,748 

See notes to consolidated financial statements.
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Europa Partners Holdings, LLC and Subsidiaries
Consolidated Statement of Operations

Years Ended December 31, 2023 and 2022

2023 2022
(As Adjusted)

Net Sales $ 51,110,058  $ 73,426,692 
Cost of Sales 43,029,392  64,693,238 
Gross Profit 8,080,666  8,733,454 
Operating Expenses 15,564,284  19,578,103 
Operating Loss (7,483,618) (10,844,649)
Nonoperating Expense

Loss on disposal of nonoperating asset (9,323) (29,303)
Interest expense (1,060,687) (853,998)

Total nonoperating expense (1,070,010) (883,301)
Consolidated Net Loss $ (8,553,628) $ (11,727,950)

See notes to consolidated financial statements.
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Europa Partners Holdings, LLC and Subsidiaries
Consolidated Statement of Members' Equity(Deficit)

Balance - January 1, 2022 $ 13,844,293 
Net loss (as adjusted) (11,727,950)
Member contributions 1,000,000 
Balance - December 31, 2022 (as adjusted) 3,116,343 
Net loss (8,553,628)
Balance - December 31, 2023 $ (5,437,285)

See notes to consolidated financial statements.
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Europa Partners Holdings, LLC and Subsidiaries
Consolidated Statement of Cash Flows

Years Ended December 31, 2023 and 2022

2023 2022
(As Adjusted)

Cash Flows from Operating Activities
Net loss $ (8,553,628) $ (11,727,950)
Adjustments to reconcile net loss to net cash from operating activities:

Depreciation 311,985  817,726 
Bad debt expense and provision for product returns 70,000  80,000 
Noncash lease expense 20,510  53,872 
Noncash interest 2,337  — 
Amortization of debt issuance costs 247,635  121,854 
Amortization of intangible assets 71,680  71,922 
Impairment of intangible assets 283,453  — 
Changes in operating assets and liabilities that provided (used) cash:

Accounts receivable 1,286,329  (729,737)
Inventory (2,300,616) 2,038,003 
Prepaid expenses and other assets 286,408  1,545,360 
Accounts payable 6,347,050  2,121,617 
Accrued and other liabilities 807,894  27,408 

Net cash used in operating activities (1,118,963) (5,579,925)
Cash Flows Used in Investing Activities - Purchase of property and equipment (38,131) (229,469)
Cash Flows from Financing Activities

Net change in bank overdraft (164,591) 164,591 
Proceeds from debt 678,500  — 
Debt issuance costs (194,560) (50,000)
Proceeds from revolving line of credit 4,246,899  — 
Payments on revolving line of credit (4,076,094) (300,570)
Member contributions —  1,000,000 

Net cash provided by financing activities 490,154  814,021 
Net Decrease in Cash (666,940) (4,995,373)
Cash - Beginning of period 922,142  5,917,515 
Cash - End of period $ 255,202  $ 922,142 
Supplemental Cash Flow Information - Cash paid for interest $ 827,089  $ 714,986 

See notes to consolidated financial statements.
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Europa Partners Holdings, LLC and Subsidiaries
Notes to Consolidated Financial Statements

December 31, 2023 and 2022

Note 1 - Nature of Business

Europa Partners Holdings, LLC (Holdings) was formed on April 26, 2021 as a limited liability company under the laws of the State of Delaware for the
purpose of holding 100 percent of the equity interests in Europa Sports Partners, LLC (ESP) and Hubmatrix Partners, LLC (Hubmatrix). On May 20, 2021,
ESP acquired certain assets and assumed certain liabilities of Thor Holdings Company, Inc.; Europa Sports Holdings, LLC; Europa Sports Products LLC;
Hubmatrix LLC; and Lone Star Distributions, LLC. On June 16, 2021, Holdings formed Europa Sports Investments, LLC (Investments) to hold the equity
interests in ESP and Hubmatrix. Holdings, along with ESP, Hubmatrix, and Investments (collectively, the "Company"), is engaged in the distribution of
vitamins, health supplements, active wear, and fitness accessories to health clubs and health food stores throughout the United States. The Company is
headquartered in Charlotte, North Carolina with satellite warehouses in Texas, Nevada, and Florida.

Note 2 - Change in Accounting Principle

The Company previously adopted certain accounting alternatives for private companies developed by the Private Company Council (PCC), including the
accounting alternative for certain identifiable intangible assets acquired in a business combination and the use of the risk-free rate as the discount rate for
calculating the right-of-use asset and lease liability in place of the incremental borrowing rate for all classes of leases. On January 1, 2023, the Company
elected to apply accounting principles generally accepted in the United States of America for public business entities (PBE), which required certain
amounts accounted for using the PCC alternatives to be adjusted retrospectively. Also, as a result of adopting the PBE standards, the Company was
required to implement ASU No. 2016-13, Financial Instruments - Credit Losses (Topic 326): Measurement of Credit Losses on Financial Instruments in
2021 rather than as of January 1, 2023, the effective date for non-PBE entities. Topic 326 replaces the incurred methodology with an expected loss
methodology that is referred to as the current expected credit loss (CECL) methodology. The measurement of expected credit losses under the CECL
methodology is applicable to financial assets measured at amortized cost, including accounts receivable. The ASU also requires additional disclosures
about the credit risk inherent in the Company's financial asset portfolio and how management monitors the credit quality of those financial assets, the
Company's expected credit losses, and changes in the estimate of expected credit losses that have taken place during the period. The adoption of Topic 326
guidance did not significantly impact the Company's consolidated financial statements, including previously reported amounts.

The following financial statement line items for the year ended December 31, 2022 were affected by the change in accounting principle:

Consolidated Statement of Operations

As Previously Reported As Adjusted Effect of Change
Sales $ 73,426,692  $ 73,426,692  $ — 
Cost of goods sold 64,693,238  64,693,238  — 
Operating expenses 19,577,906  19,578,103  197 
Loss from continuing operations (10,844,452) —  (10,844,649) (197)
Nonoperating expense (883,301) (883,301) — 
Net loss $ (11,727,753) $ (11,727,950) $ (197)
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Note 2 - Change in Accounting Principle (Continued)

Consolidated Balance Sheet

As Previously Reported As Adjusted Effect of Change
Right-of-use operating lease assets - Net $ 5,839,229  $ 4,973,153  $ (866,076)
Intangible assets - Net 601,133  601,133  — 
Current portion of lease liabilities - Operating $ 1,664,321  $ 1,267,353  $ (396,968)
Lease liabilities - Operating - Net of current portion 4,228,583  —  3,759,672  (468,911)
Members' equity 3,116,540  3,116,343  (197)

Previously, under the PCC alternative, customer-related intangibles were not separately recognized. As a result of applying the PBE accounting principles,
as further detailed above, there was no significant impact on the fair value of acquired intangible assets in connection with a previous business acquisition
completed on May 20, 2021 (the "acquisition date").

On January 1, 2022, the Company adopted Financial Accounting Standards Board (FASB) Accounting Standards Update (ASU) No. 2016-02, Leases. The
ASU required lessees to recognize a right-of-use asset and related lease liability for all leases, with limited exceptions. The Company elected to adopt the
ASU using the modified retrospective method as of January 1, 2022. As noted above, upon adopting the PBE standards, the Company was required to
measure the right-of-use assets and lease liabilities associated with operating leases using the lessee's incremental borrowing rate rather than the risk-free
rate utilized under the PCC standards. As as result, the right-of-use operating lease assets and operating lease liabilities as of December 31, 2022 decreased
by $866,076 and $865,879, respectively, which also increased operating expenses for 2022 by $197 from previously reported amounts.

The application of PBE accounting standards did not impact cash flows from operating, investing, and financing activities for the year ended December 31,
2022 from previously reported amounts.

Note 3 - Significant Accounting Policies

Basis of Accounting

The consolidated financial statements have been prepared in accordance with accounting principles generally accepted in the United States of America for
PBEs (U.S. GAAP). The preparation of financial statements in conformity with U.S. GAAP requires management to make estimates and assumptions that
affect amounts reported in the consolidated financial statements. Actual results could differ from those estimates.

The accompanying consolidated financial statements have been prepared assuming that the Company will continue as a going concern. The Company has
negative working capital and incurred significant net losses and generated negative cash flows since inception. These trends have impacted the Company's
ability to adhere to certain covenants required by its debt agreements, as further described in Note 7, which provides the lender the right to call the debt
due. These events raise substantial doubt about the Company's ability to meet its obligations as they come due for a reasonable period of time. Subsequent
to year end, the Company obtained additional debt borrowings from a related party and refinanced its existing credit agreement with a third party, as further
detailed in Note 7. Additionally, the members of the Company entered into an Unit Purchase Agreement with a third party to sell all of the outstanding
membership units of Holdings, as further detailed in Note 14.

Principles of Consolidation

The consolidated financial statements include the accounts of Holdings and all of its wholly owned subsidiaries (Investments, ESP, and Hubmatrix). All
material intercompany accounts and transactions have been eliminated in consolidation.
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Note 3 - Significant Accounting Policies (Continued)

Accounts Receivable

Accounts receivable are stated at net invoice amounts. An allowance for credit losses is established for amounts expected to be uncollectible over the
contractual life of the receivables.

The adequacy of the Company's allowance for credit losses is reviewed on a periodic basis and adjusted accordingly using historical payment trends and
write-off experience by customer, which are pooled into categories based on their end markets and length of customer relationship. Additionally, the
Company considers the customer's current payment status, current economic conditions, and reasonable and supportable forecasts. The Company considers
expected future economic conditions and industry and market trends when making adjustments for reasonable and supportable forecasts and the related
impact on future collections. Uncollectible amounts are written off against the allowance for credit losses in the period they are determined to be
uncollectible. Recoveries of amounts previously written off are recognized when received. The allowance for credit losses on accounts receivable balances
was $45,958 and $47,847 as of December 31, 2023 and 2022, respectively.

Inventory

Inventory is stated at the lower of cost or net realizable value, with cost determined on the first-in, first-out (FIFO) method. Inventory includes goods
available for sale.

Property and Equipment

Property and equipment acquired as part of a business combination are recorded at their estimated acquisition-date fair value. All other property and
equipment acquired are recorded at cost. The straight- line method is used for computing depreciation. Assets are depreciated over their estimated useful
lives. The costs of leasehold improvements are amortized over the lesser of the length of the related lease or the estimated useful lives of the assets. Costs
of maintenance and repairs are charged to expense when incurred.

The Company purchases refrigerated coolers for resale, for use in warehousing the Company's products prior to sale, and to store and display customer-
owned product at customer locations. When purchased, coolers are classified as inventory and transferred to property and equipment when placed into
service, which is typically when the coolers are sent to a customer location, and depreciated based on their remaining useful lives. As of December 31,
2023 and 2022, the Company has coolers in service at various customer locations with a net book value of approximately $511,000 and $674,000,
respectively.

Intangible Assets

Acquired intangible assets subject to amortization are stated at cost and are amortized using the straight- line method over the estimated useful lives of the
assets. Intangible assets that are subject to amortization are reviewed for potential impairment whenever events or circumstances indicate that carrying
amounts may not be recoverable. Assets not subject to amortization are tested for impairment at least annually. The intangible assets are amortized over a
10-year period.

During 2023, the Company determined that, based on estimated future cash flows, the carrying amount of the trade name exceeds its fair value by
$283,453; accordingly, an impairment loss of that amount was recognized and is included in operating expenses. No impairment charge was recognized in
2022.

Debt Issuance Costs

Debt issuance costs of $194,560 and $50,000 were incurred by the Company for the years ended December 31, 2023 and 2022, respectively, in connection
with obtaining the credit facilities further described in Note 7. The debt issuance costs related to the line of credit are recorded as a long-term asset on the
accompanying consolidated balance sheet. The costs are amortized over the term of the related debt and reported as a component of interest expense on the
consolidated statement of operations. Included in interest expense for the years ended December 31, 2023 and 2022 is amortization expense totaling
$247,635 and $121,854, respectively, which includes approximately $135,000 of expense related to the write-off of unamortized debt issuance costs
associated with the credit facility refinanced, as further described in Note 7.
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Note 3 - Significant Accounting Policies (Continued)

Leases

The Company has operating leases for different office and warehouse locations described in Note 10. The Company recognizes expense for operating
leases on a straight-line basis over the lease term. The Company made a policy election not to separate lease and nonlease components. Therefore, the full
amount of the fixed-lease payment is included in the recorded right-of-use asset and lease liability. Lease expense excludes variable lease payments, which
are not dependent on an index or rate and are estimated or actual charges for reimbursement from the lessor. Included in these variable lease payments are
payments for real estate taxes.

The Company has operating leases for delivery vehicles with a lease term of one year or less that the Company elected to account for as short-term leases.
As a result, these leases are not included in the right-of-use asset and lease liability. Total expense related to short-term leases was approximately $79,000
and $328,000 for the years ended December 31, 2023 and 2022, respectively.

Revenue Recognition

ESP distributes vitamins, health supplements, sports drinks, active wear, and fitness accessories to health clubs, sporting good outlets, retailers, and grocery
and health food stores throughout the United States, as well as through online platforms. Hubmatrix provides fulfillment and distribution services to third
parties primarily in end markets similar to ESP customers. Results of operations are substantially affected by personal wellness and fitness trends, as well
as economic conditions that impact consumer disposable income levels and spending habits.

During 2023, the Company recognized revenue from contracts with customers of $51,110,058. Of the 2023 recognized revenue from contracts with
customers, $48,244,640 is from ESP and $2,865,418 is from Hubmatrix. During 2022, the Company recognized revenue from contracts with customers of
$73,426,692. Of the 2022 recognized revenue from contracts with customers, $72,426,714 is from ESP and $999,978 is from Hubmatrix. See Note 4 for
additional details on disaggregated revenue.

Trade accounts receivable from contracts with customers totaled $1,552,711, $2,953,949 and $2,459,452 at December 31, 2023; December 31, 2022; and
January 1, 2022, respectively. The Company did not recognize any other contract assets or contract liabilities at December 31, 2023. See Note 4 for
additional details on accounts receivable.

Timing of Satisfaction

The goods supplied by ESP are homogeneous and have an alternative use in that they can be supplied to another customer, and, as a result, revenue is
recognized at a point in time. ESP typically satisfies its performance obligations for sales of goods as goods are delivered and control of the goods transfers
to the customer. Sales of products by ESP may include fees for shipping and handling. ESP has elected to treat shipping and handling activities related to
contracts with customers for the sale of products as costs to fulfill the promise to transfer the associated products and not as separate performance
obligations and includes such costs in cost of sales at the time of shipment. ESP also enters into drop ship arrangements with customers whereby
merchandise is shipped directly from a third-party supplier to a customer. Under these arrangements, ESP records revenue and related costs on a gross
basis. ESP is the principal in these transactions because ESP ultimately is responsible for fulfilling the performance obligation, and the customer never
interacts with the manufacturer. ESP also has complete discretion in establishing the price charged to the end customer. ESP satisfies its performance
obligations for drop ship arrangements as goods are delivered and control of the goods transfers to the customer.

Hubmatrix satisfies its performance obligations for fulfillment and distribution services at a point in time, typically when the customer's goods are
delivered to the named destination. Hubmatrix also provides services for storage, packaging, receiving, and in-bound freight management and satisfies
those performance obligations over time. Revenue recognized over time for Hubmatrix was approximately $356,000 and $75,000 for the years ended
December 31, 2023 and 2022, respectively.
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Note 3 - Significant Accounting Policies (Continued)

Allocating the Transaction Price

The transaction price is the amount of consideration to which the Company expects to be entitled in exchange for transferring goods and services to the
customer. Revenue on sales of products is recorded based on the transaction price, which includes fixed consideration less an estimate of variable
consideration related primarily to early payment discounts, volume discounts or rebates, and other sales- related discounts. Variable consideration for these
costs is estimated using the expected value method based on review of specific transactions, historical experience, and market and economic conditions.
The amount of variable consideration included in the transaction price is constrained and is included only to the extent it is probable that a significant
reversal of cumulative revenue recognized will not occur when the uncertainty associated with the variable consideration is subsequently resolved. Revenue
from fulfillment and distribution services performed by Hubmatrix is recorded based on the transaction price, which primarily includes fixed consideration.

Significant Payment Terms

Payments for the Company's products and services are typically due in accordance with payment terms on invoiced amounts, which is typically within 30
to 90 days depending on the customer's creditworthiness. At times, the Company requires payment upon shipment. In instances where the timing of
revenue recognition differs from the timing of the right to invoice, the Company has determined that a significant financing component does not exist. The
primary purpose of the Company's invoicing terms is to provide customers with simplified and predictable ways of purchasing the products and services
and not to receive financing from, or provide financing to, the customer. Additionally, the Company has elected the practical expedient that permits an
entity not to recognize a significant financing component if the time between the transfer of a good or service and payment is one year or less.

Nature of Promises to Transfer

For a majority of customer contracts, the products that ESP contracts to transfer to customers are purchased by the Company for resale. Hubmatrix acts as
an agent and provides fulfillment services for select brands. Under these customer contracts, Hubmatrix does not take title or accept risk of loss associated
with the product delivered to the end customer. Additionally, Hubmatrix does not have any involvement or discretion in establishing the price of the goods
that are delivered to the end customer.

Returns and Refunds

ESP allows for returns for products sent to customers. Products that are returned without damage are returned to inventory for sale. Expired products are
oftentimes returned to the vendor, and, in these situations, ESP does not absorb the loss from expiration. At the time revenue is recognized, ESP estimates
expected returns and excludes those amounts from revenue. ESP also maintains appropriate accounts to reflect the effects of expected returns on ESP's
financial position and periodically adjusts those accounts to reflect its actual return experience.

Accounting Policy Elections

The Company has elected the practical expedient that permits it to exclude sales taxes and other similar taxes from the transaction price. Accordingly, these
taxes are not included in gross revenue on the consolidated statement of operations.

The Company pays a commission to certain salespeople and brokers, which is based on a percentage of net sales and earned at the time of sale. As a
practical expedient, the Company recognizes the incremental costs of obtaining contracts (e.g., commissions) as an expense when incurred if the
amortization period of the assets that the Company otherwise would have recognized would have been one year or less. The amount expensed for the years
ended December 31, 2023 and 2022 was approximately $612,000 and $1,039,000, respectively. No commissions have been capitalized.

Advertising Expense

Advertising expense is charged to income during the year in which it is incurred. Advertising expense for the years ended December 31, 2023 and 2022
was approximately $190,000 and $142,000, respectively.
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Income Taxes

Holdings is treated as a partnership for federal income tax purposes. Consequently, federal income taxes are not payable or provided for by Holdings.
Members are taxed individually on their pro rata ownership shares of Holdings' earnings. Holdings net income or loss is allocated among the members in
accordance with Holdings' operating agreement.

On June 10, 2021, Investments made an election to be treated as a corporation for federal and state income tax purposes. A current tax liability or asset is
recognized for the estimated taxes payable or refundable on tax returns for the year. Deferred tax liabilities or assets are recognized for the estimated future
tax effects of temporary differences between financial reporting and tax accounting. Previous to this election, Investments elected to be treated as a
partnership for federal and state income tax purposes.

ESP and Hubmatrix are single-member limited liability companies and are disregarded for federal and state income tax purposes. Income and loss from
these entities are reported in the income and loss of Investments.

Credit Risk, Major Customers, and Suppliers

Sales are predominately to sports and nutritional retailers, health clubs, and gyms located throughout the United States. The Company extends trade credit
to its customers on terms that are generally practiced in the industry. The Company had no individual customers accounting for more than 10 percent of
total revenue for the years ended December 31, 2023 or 2022. As of December 31, 2023, two customers made up approximately 34 percent of total
accounts receivable. As of December 31, 2022, two customers made up approximately 37 percent of total accounts receivable.

The Company has cash on deposit in financial institutions in amounts that at times may exceed federally insured limits. The Company has not experienced
any losses in such accounts. As of December 31, 2023, the Company held $98,261 at financial institutions that exceeded the federally insured limit.

As of December 31, 2023, there was one vendor who represented approximately 56 percent of the outstanding balance of accounts payable on the
accompanying consolidated balance sheet. As of December 31, 2022, four vendors represented approximately 48 percent of the outstanding balance of
accounts payable on the accompanying consolidated balance sheet. No similar concentrations existed in inventory purchases for the years ended December
31, 2023 or 2022.

Subsequent Events

The financial statements and related disclosures include evaluation of events up through and including September 25, 2024, which is the date the
consolidated financial statements were available to be issued.

Note 4 - Revenue and Accounts Receivable

The following tables illustrate the disaggregation of the Company's revenue by major product line and customer type for 2023 and 2022:

2023 2022
Customer type:

Gym/healthy lifestyle $ 28,762,550  $ 33,005,564 
Specialty retail 7,745,620  14,881,933 
Sporting goods 3,904,616  3,838,007 
Grocery 3,170,450  5,229,262 
Web 883,902  6,768,975 
Other customer types 6,642,920  9,702,951 

Total $ 51,110,058  $ 73,426,692 
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Note 4 - Revenue and Accounts Receivable (Continued)

2023 2022
Revenue by product or service type:

Drinks $ 26,326,486  $ 37,445,802 
Protein and pre-workout 12,499,965  17,448,894 
Bars and meal replacement snacks 7,112,838  12,078,880 
Fulfillment and distribution services 2,865,418  1,039,630 
Other product and services 2,305,351  5,413,486 

Total $ 51,110,058  $ 73,426,692 

The following is the detail of accounts receivable at December 31:

2023 2022
Trade receivables $ 1,552,711  $ 2,953,949 
Other receivables 216,547  173,527 
Less:

Reserve for credit losses 45,958  47,847 
Reserve for product returns 10,000  10,000 

Total accounts receivable - Net $ 1,713,300  $ 3,069,629 

The activity in the allowance for credit losses for the years ending December 31 is as follows:

2023 2022
Balance - January 1 $ 47,847  $ 40,000 
Additions charged to expense 70,000  80,000 
Deductions/Write-offs (71,889) (72,153)
Balance - December 31 $ 45,958  $ 47,847 

Note 5 - Property and Equipment

Property and equipment at December 31 are summarized as follows:

2023 2022 Depreciable Life -Years
Equipment $ 694,817  $ 682,698  1-7
Coolers 1,133,517  1,163,414  1-7
Transportation equipment 89,540  156,640  1-6
Furniture and fixtures 131,130  131,130  1-7
Computer equipment and software 208,486  192,452  1-7
Leasehold improvements 32,851  27,091  10

Total costs 2,290,341  —  2,353,425 
Accumulated depreciation - Leasehold improvements 1,510,645  1,299,875 

Net property and equipment $ 779,696  $ 1,053,550 

Depreciation expense for the years ended December 31, 2023 and 2022 was $311,985 and $817,726, respectively.

13



Note 6 - Acquired Intangible Assets

Intangible assets of the Company at December 31 are summarized as follows:

2023 2022

Gross Carrying Amount
Accumulated
Amortization Gross Carrying Amount

Accumulated
Amortization

Amortized intangible assets - Trade name $ 717,000  $ (471,000) $ 717,000  $ (115,867)

Amortization expense for intangible assets, including impairment loss, totaled $355,133 and $71,922 for the years ended December 31, 2023 and 2022,
respectively.

Estimated annual amortization expense for the next five years and thereafter is as follows:

Years Ending Amount
2024 $ 33,396 
2025 33,305 
2026 33,305 
2027 33,305 
2028 33,396 

Thereafter 79,293 
Total $ 246,000 

Note 7 - Revolving Credit Agreement

On June 16, 2023, ESP and Hubmatrix (the "Borrowers") entered into a new financing agreement with a financial institution, which was used to refinance
its existing credit facility, as further described below. The credit facility provides a line of credit with maximum borrowings up to $8,000,000 subject to a
borrowing base further detailed in the underlying agreement. The line of credit accrues interest monthly at either the prime rate plus 1.50 percent (an
effective interest rate of 10 percent at December 31, 2023) or the prime rate plus 2.0 percent (an effective interest rate of 10.50 percent at December 31,
2023) depending on the amount of borrowing availability, as further detailed in the underlying agreement. The financing agreement is effective until June
30, 2026, however, can be terminated by the lender for any reason with 120 days’ prior written notice. The finance agreement can also be terminated at any
time if an event of default occurs, as further detailed in the underlying agreement. The Borrowers are subject to liquidated damages up to 2 percent of the
maximum borrowing limit if an event of default occurs prior to the termination date (June 30, 2026). The borrowings under the credit facility are
guaranteed by Holdings and Investments, and essentially all assets of the Borrowers serve as collateral. The Borrowers are subject to various financial and
nonfinancial covenants, including maintenance of a minimum tangible net worth and working capital. As of December 31, 2023, the Borrowers were in
violation of the minimum tangible net worth and working capital covenants. As of December 31, 2023, the outstanding borrowings on the credit facility
were $4,246,899.

In May 2024, the Borrowers entered into a new secured promissory note with a third party providing up to
$6,000,000 in available borrowings at the lender’s discretion. The proceeds were used to refinance the Company’s credit facility entered into in June 2023.
At the time of refinancing, the amounts outstanding on the existing credit facility totaled approximately $2,800,000. The borrower agreed to a reduced
payoff amount of $1,450,000. Borrowings accrue interest in kind at the United States prime rate, and accrued interest and outstanding borrowings are due
on May 22, 2025. The lender also entered into a Unit Purchase Agreement with the company members, as further described in Note 14. Upon closing of the
Unit Purchase Agreement, the maximum available borrowings will increase to $9,000,000. Under the Unit Purchase Agreement, the lender has the right to
convert the promissory note into units of membership interest in Holdings, as further described in the Unit Purchase Agreement.
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Note 7 - Revolving Credit Agreement (Continued)

Prior to June 16, 2023, the Borrowers had a credit agreement with a financial institution providing $30,000,000 subject to a borrowing base further detailed
in the underlying agreement. Outstanding borrowings accrued interest monthly at the Secured Overnight Financing Rate (SOFR) plus an applicable margin,
as further defined in the agreement (an effective interest rate of 9.3 percent at December 31, 2022). This agreement also charged an unused line fee equal to
0.50 percent per annum times the amount by which the revolving commitment ($30,000,000) exceeded the greater of the average daily revolver usage
during the preceding month or the minimum balance (minimum balance equals $10,000,000 at April 30, 2022 and for periods thereafter). Additionally, the
Borrowers were required to pay a minimum charge on a monthly basis equal to the contract rate or default rate, as defined in the underlying loan and
security agreement (an effective rate of 9.3 percent per annum at December 31, 2022), multiplied by the amount, if any, that the minimum balance exceeds
the average monthly revolver usage for such month. This fee is included in interest expense on the consolidated statement of operations. Prior to June 1,
2022, outstanding borrowings accrued interest monthly at the London Interbank Offered Rate (LIBOR) plus an applicable margin. Under this credit
agreement, the Borrowers were required to establish a lockbox or other account arrangement with an approved financial institution whereby the ledger
balance shall be applied to the outstanding borrowings on the revolving loan at the end of each business day. The outstanding borrowings at December 31,
2022 totaled $4,240,685, which included checks issued in excess of bank balance of $164,591. The Borrowers were subject to certain financial and
nonfinancial covenants, including limitations on capital expenditures and maintenance of a fixed charge coverage ratio. Essentially, all assets of the
Borrowers and the equity interests in the Borrowers held by Holdings were pledged as collateral for outstanding borrowings. Holdings had guaranteed the
repayment of the outstanding obligations.

Interest expense, excluding debt issuance cost amortization, for the years ended December 31, 2023 and 2022 was $813,052 and $732,144, respectively.

Note 8 - Income Taxes

The components of the income tax provision included in the consolidated statement of operations are all attributable to continuing operations and are
detailed as follows:

2023 2022
Deferred income tax recovery $ (2,288,826) $ (2,533,595)
Change in valuation reserve 2,288,826  2,533,595 

Total income tax expense (recovery) $ —  $ — 

A reconciliation of the provision for income taxes to income taxes computed by applying the statutory United States federal rate to income before taxes is
as follows:

2023 2022
Income tax recovery, computed at 21 percent of pretax loss $ (1,796,262) $ (2,462,870)
Effect of nondeductible expenses 5,295  2,604 
State income tax recovery, net of federal benefit (326,208) (365,971)
Adjustments of prior year estimates and other (171,651) 292,642 
Change in valuation reserve 2,288,826  2,533,595 

Total provision for income taxes $ —  $ — 
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Note 8 - Income Taxes (Continued)

The details of the net deferred tax asset (liability) at December 31 are as follows:

2023 2022
Deferred tax assets

Net operating loss carryforward $ 5,880,086  $ 4,102,890 
Interest 430,834  213,341 
Accrued expenses 221,178  43,106 
Inventory reserve 60,839  46,228 

Gross deferred tax assets 6,592,937  4,405,565 
Valuation allowance recognized for deferred tax assets (5,699,900) (3,411,074)

Net deferred tax assets 893,037  994,491 
Deferred tax liabilities

Amortization (713,889) (755,813)
Depreciation (179,148) (238,678)

Gross deferred tax liabilities (893,037) (994,491)
Net deferred tax asset (liability) $ —  $ — 

Realization of deferred tax assets is dependent on generating sufficient taxable income prior to the expiration of loss carryforwards. As of December 31,
2023, the Company had federal net operating loss carryforwards available to offset future taxable income of approximately $24,563,000, which do not
expire.

In accordance with ASC 740, future realization of a tax benefit depends on the existence of sufficient taxable income of the appropriate character within the
carryforward period available under tax law. The weight given to the potential effects of negative and positive evidence is commensurate with the extent to
which it can be objectively verified. The Company has considered all available evidence, the future reversal of existing temporary differences, and
estimated future taxable income in determining the need for a valuation allowance. Management believes that sufficient positive evidence does not exist,
and a valuation allowance has been recorded against the Company’s net deferred tax assets totaling $5,699,900 at December 31, 2023.

Note 9 - Members' Equity

The Company's operating agreement authorizes two classes of units to be issued, which include membership units and incentive units. The Company can
issue an unlimited number of membership units, which have voting rights. As of December 31, 2023 and 2022, 266,666,667 and 200,000,000 membership
units were issued and outstanding, respectively. During 2023, 66,666,667 membership units were issued to a related party in connection with the
promissory note issued in August 2023, as further detailed in Note 11.

Incentive units are subject to the terms of an individual plan to be approved by the Company's board of directors and shall be subject to vesting and
forfeiture pursuant to award agreements. Incentive units have no voting rights and shall participate only in the profits of the Company earned after the date
of issuance and any increase in the value of the Company in excess of the fair market value of the equity of the Company as of the date of issuance. There
were no incentive units issued and outstanding at December 31, 2023 or 2022.

Note 10 - Leases

The Company is obligated under operating leases for office and warehouse space expiring at various dates through 2027. There are no renewal or
termination options listed in the leases other than the Company's warehouse lease in Texas, which has a stated lease term ending in July 2027. The renewal
provides the Company one additional lease period of five years starting in August 2027. Management has concluded that the lease renewal is not
reasonably certain to be exercised as of December 31, 2023. The right-of-use asset and related lease liability have been calculated using the Company's
incremental borrowing rate of 10 percent. The leases require the Company to pay taxes, insurance, utilities, and maintenance costs. Total rent expense
under these leases was $1,733,558 and $1,733,777 for the years ended December 31, 2023 and 2022, respectively. The Company's lease for its Texas
distribution facility requires a letter of credit for $200,000 as collateral. As of December 31, 2023, the letter of credit has yet to be issued on behalf of the
Company to the landlord.
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Note 10 - Leases (Continued)

Variable lease expense totaled $241,096 and $345,246 for the years ended December 31, 2023 and 2022, respectively, which are dependent on property tax
assessments.

Future minimum annual commitments under these operating leases are as follows:

Years Ending December 31
Warehouse and Office

Space
2024 $ 1,667,791 
2025 1,416,158 
2026 975,044 
2027 275,437 
Total 4,334,430 

Less amount representing interest 574,386 
Present value of net minimum lease payments 3,760,044 
Less current obligations 1,355,176 
Long-term obligations under leases $ 2,404,868 

Other information related to these operating leases and the calculation of related right-of-use assets and operating lease liabilities consists of the following:

2023 2022
Cash paid for amounts included in the measurement of lease liabilities $ 1,266,981  $ 1,115,554 
Weighted-average remaining lease term (in months) - Operating leases 34  44 
Weighted-average discount rate - Operating leases 10.0 % 10.0 %

Note 11 - Related Party

The following is a description of transactions between the Company and related parties:

Promissory Note

On August 31, 2023, ESP and Hubmatrix entered into a promissory note with a company member in the initial principal amount of $678,500. Interest
accrues daily at 8 percent per annum on the outstanding principal balance and is payable in cash on the first day of each quarter. Additionally, paid-in-kind
interest (PIK) accrues daily at 4 percent per annum by adding the amount of such PIK interest to the outstanding principal on the first day of each quarter.
The outstanding principal, including PIK interest, is due on the later of November 28, 2026 and the date that is 181 days after the final stated maturity date
or termination date of the credit facility further described in Note 7. The promissory note is subordinate to the credit facility described in Note 7.

Advisory Fees

The Company has a consulting agreement with a related party that calls for payment of a quarterly advisory fee of $150,000. For the years ended December
31, 2023 and 2022, the Company recognized advisory fee expense totaling $600,000, which is recorded in operating expenses. At December 31, 2023,
unpaid advisory fees due to this related party totaled $750,000 and are recorded in accrued management and board fees. Accounts payable at December 31,
2022, include unpaid advisory fees due to a related party totaling $150,000.
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Note 12 - Retirement Plan

The Company sponsors a 401(k) plan for substantially all employees. The plan provides for the Company to make discretionary contributions. There were
no company contributions to the plan in the years ended December 31, 2023 or 2022.

Note 13 - Contingencies

On December 20, 2021, the Company entered into an agreement with a supplier and committed to purchase approximately $98,000 in product per month
for approximately two years totaling approximately $2,400,000. If the Company fails to procure the monthly minimum product quantity, then the Company
will be subject to a per unit charge more specifically defined in the underlying agreement. If none of the committed product is purchased over the two-year
period, then, in lieu of making these purchases, the Company would pay a maximum per unit premium totaling approximately $175,000 to the vendor over
the two-year period. On November 6, 2023, the agreement was amended and the aggregate minimum purchase commitment was reduced to approximately
$2,035,000. Additionally, the maximum per unit premium due should the Company fail to procure the minimum quantities was reduced to approximately
$152,158 over the two-year period. As of December 31, 2023, the agreement expired, and the Company made all required product purchases and/or paid
the per unit premium due under the agreement.

Note 14 - Subsequent Events

On May 23, 2024, the Company members entered into a Unit Purchase Agreement with a third party to sell all of the membership units held by the
members in Holdings. The purchase was consummated when all closing conditions and deliverables, as further detailed in the underlying agreement, were
satisfied, which occurred on August 9, 2024.

Under the agreement, upon closing, the holders of the related party promissory note, as described in Note 11, delivered and assigned the promissory note to
the purchaser. Additionally, upon closing, management fees owed under the agreement detailed in Note 11 were agreed to be waived and the advisory fee
agreement was terminated.

In July 2024, approximately $560,000 of inventory on hand at December 31, 2023 was returned by the Company to the supplier for credit to be applied
against the supplier's outstanding accounts payable. The Company expects to ship an additional $4,740,000 of inventory on hand to the same supplier for a
credit to be applied against the supplier's outstanding accounts payable. At December 31, 2023, approximately $5,455,000 of accounts payable was due to
this supplier.
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UNAUDITED PRO FORMA CONDENSED COMBINED FINANCIAL INFORMATION

On August 9, 2024, Prenetics Global Limited (the “Company”) completed the previously announced acquisition of Europa Partners Holdings (“Europa”), a
health and nutrition distributor based in Charlotte in the United States of North Carolina, the United States of America, pursuant to the Unit Purchase
Agreement, dated as of May 23, 2024 (the “Europa Acquisition”), by and among the Company, Europa Global Holdings Inc., a Delaware limited liability
company and a wholly-owned subsidiary of the Company. Upon completion of the Europa Acquisition, Europa became an indirect wholly-owned
subsidiary of the Company.

The following unaudited pro forma condensed combined financial information and related notes present the historical condensed combined financial
information of the Company and its subsidiaries (hereinafter referred to as "Prenetics", "we," "our," "us" and similar terms unless the context indicates
otherwise) and Europa after giving effect to the Europa Acquisition that was completed on August 9, 2024 (the "Acquisition Date"). The unaudited pro
forma condensed combined financial information gives effect to the Europa Acquisition based on the assumptions, reclassifications and adjustments
described in the accompanying notes to the unaudited pro forma condensed combined financial information.

The unaudited pro forma condensed combined statement of financial position as of December 31, 2023 is presented as if the Europa Acquisition had
occurred on December 31, 2023. The unaudited pro forma condensed combined statements of profit or loss and other comprehensive income for the year
ended December 31, 2023 is presented as if the acquisition had occurred on January 1, 2023. The historical financial information is adjusted in the
unaudited pro forma condensed combined financial information to give effect to pro forma events that are (1) directly attributable to the proposed
acquisition, (2) factually supportable, and (3) with respect to the condensed combined statements of profit or loss and other comprehensive income,
expected to have a continuing impact on the combined results.

The historical consolidated financial statements of Europa have been adjusted to reflect certain reclassifications in order to align financial statement
presentation.

The determination and preliminary allocation of the purchase consideration used in the unaudited pro forma condensed combined financial information are
based upon preliminary estimates, which are subject to change during the measurement period (up to one year from the Acquisition Date) as we finalize the
valuations of the net tangible and intangible assets acquired.

The unaudited pro forma adjustments are not necessarily indicative of or intended to represent the results that would have been achieved had the transaction
been consummated as of the dates indicated or that may be achieved in the future. The actual results reported by the combined company in periods
following the acquisition may differ significantly from those reflected in these unaudited pro forma condensed combined financial information for a
number of reasons, including cost saving synergies from operating efficiencies and the effect of the incremental costs incurred to integrate the two
companies.

The unaudited pro forma condensed combined financial information should be read in conjunction with our historical consolidated financial statements and
accompanying notes included in our Annual Report on Form 20-F for the year ended December 31, 2023, and the historical financial statements of Europa
for the year ended December 31, 2023 contained in this Form 6-K.
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PRENETICS GLOBAL LIMITED
UNAUDITED PRO FORMA CONDENSED COMBINED STATEMENT OF FINANCIAL POSITION

AS OF DECEMBER 31, 2023
(Expressed in United States dollar)

Company Europa

Transaction

Accounting

Adjustments

Pro Forma

Combined

Assets
Goodwill $ 29,170,123  $ —  $ 7,953,259  (b) $ 37,123,382 
Intangible assets 13,424,648  246,000  540,000  (b) 14,210,648 
Property, plant and equipment 5,777,794  4,465,358  10,243,152 
Interests in equity-accounted investees 98,464,875  —  98,464,875 
Financial assets at fair value through profit or loss 9,371,064  —  9,371,064 
Deferred tax assets 27,680  —  27,680 
Deferred expenses 3,530,756  —  3,530,756 
Other non-current assets 743,173  316,145  1,059,318 

Non-current assets 160,510,113  5,027,503  8,493,259  174,030,875 
Deferred expenses 8,312,890  —  8,312,890 
Inventories 3,126,776  6,926,015  10,052,791 
Trade receivables 4,058,007  1,713,300  5,771,307 
Deposits, prepayments and other receivables 5,284,848  396,114  5,680,962 
Amount due from a related company 5,123  —  5,123 
Amount due from an equity-accounted investee 132,114  —  132,114 
Financial assets at fair value through profit or loss 11,034,200  —  11,034,200 
Short-term deposits 16,000,000  —  16,000,000 
Cash and cash equivalents 45,706,448  255,202  (11) (a) 45,961,639 

Current assets 93,660,406  9,290,631  (11) 102,951,026 

Total assets $ 254,170,519  $ 14,318,134  $ 8,493,248  $ 276,981,901 
Liabilities

Borrowings $ —  $ 680,837  $ 680,837 
Deferred tax liabilities 2,614,823  —  113,400  (c) 2,728,223 
Warrant liabilities 223,850  —  223,850 
Lease liabilities 867,215  2,404,868  3,272,083 
Other non-current liabilities 823,345  —  823,345 

Non-current liabilities 4,529,233  3,085,705  113,400  7,728,338 
Trade payables 1,671,019  9,854,831  11,525,850 
Accrued expenses and other current liabilities 8,174,815  1,212,808  613,283  (e) 10,000,906 
Borrowings —  4,246,899  4,246,899 
Contract liabilities 6,111,017  —  6,111,017 
Lease liabilities 1,502,173  1,355,176  2,857,349 
Liabilities for puttable financial instrument 14,622,529  —  14,622,529 
Tax payable 7,402,461  —  7,402,461 

Current liabilities 39,484,014  16,669,714  613,283  56,767,011 
Total liabilities 44,013,247  19,755,419  726,683  64,495,349 

Equity
Share capital 18,308  21,000,000  (21,000,000) (d) 18,308 
Reserves 206,339,490  (26,437,285) (597,943) (e) 208,684,110 

29,379,848  (b)
Total equity attributable to equity shareholders of the Company 206,357,798  (5,437,285) 7,781,905  208,702,418 

Non-controlling interests 3,799,474  —  3,799,474 
Total equity 210,157,272  (5,437,285) 7,781,905  212,501,892 

Total equity and liabilities $ 254,170,519  $ 14,318,134  $ 8,508,588  $ 276,997,241 

See notes to unaudited pro forma condensed combined financial information
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PRENETICS GLOBAL LIMITED
UNAUDITED PRO FORMA CONDENSED COMBINED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED DECEMBER 31, 2023
(Expressed in United States dollar, except share and per share amounts)

The Company Europa

Transaction

Accounting

Adjustments

Pro Forma

Combined

Continuing operations
Revenue $ 21,742,675  $ 51,110,058  $ 72,852,733 
Direct costs (12,912,788) (43,029,392) (55,942,180)

Gross profit 8,829,887  8,080,666  —  16,910,553 
Other income and other net gains/(losses) 4,507,103  (9,323) 4,497,780 
Selling and distribution expenses (8,243,379) —  (806,261) (9,049,640)
Research and development expenses (11,661,760) —  (11,661,760)
Impairment loss of goodwill (3,900,268) —  (4,183,721)
Administrative and other operating expenses (41,438,301) (15,564,284) 1,089,714  (56,562,154)

(36,000) (b)
(613,283) (e)

Operating loss from continuing operations (51,906,718) (7,492,941) (649,283) (60,048,942)
Fair value loss on financial assets at fair value through profit or loss (7,134,786) —  (7,134,786)
Fair value gain on warrant liabilities 3,351,035  —  3,351,035 
Share of loss of equity-accounted investees, net of tax (858,900) —  (858,900)
Other finance costs (119,662) (1,060,687) (1,180,349)

Loss before taxation (56,669,031) (8,553,628) (649,283) (65,871,942)
Income tax credit 269,359  —  7,560  (c) 276,919 

Loss from continuing operations (56,399,672) (8,553,628) (641,723) (65,595,023)
Discontinued operation

Loss from discontinued operation, net of tax (8,377,660) —  (8,377,660)
Loss for the year (64,777,332) (8,553,628) (641,723) (73,972,683)

Other comprehensive income for the year 1,795,623  —  1,795,623 

Total comprehensive income for the year $ (62,981,709) $ (8,553,628) $ (641,723) $ (72,177,060)
Loss attributable to:

Equity shareholders of the Company $ (62,723,871) $ (71,919,222)
Non-controlling interests (2,053,461) (2,053,461)

$ (64,777,332) $ (73,972,683)
Total comprehensive income attributable to:

Equity shareholders of the Company $ (61,112,335) $ (70,307,686)
Non-controlling interests (1,869,374) (1,869,374)

$ (62,981,709) $ (72,177,060)
Loss per share

Basic and diluted weighted average shares outstanding ordinary
shares 11,246,010  11,246,010 

Basic and diluted net loss per share ordinary shares $ (5.58) $ (6.40)
Loss per share - Continuing operations

Basic and diluted weighted average shares outstanding ordinary
shares 11,246,010  11,246,010 

Basic and diluted net loss per share ordinary shares $ (4.83) $ (5.65)

See notes to unaudited pro forma condensed combined financial information
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PRENETICS GLOBAL LIMITED
NOTES TO UNAUDITED PRO FORMA CONDENSED COMBINED FINANCIAL INFORMATION

Basis of Pro Forma Presentation

The unaudited pro forma condensed combined statement of financial position as of December 31, 2023 combines our historical condensed consolidated
statement of financial position with the historical condensed balance sheet of Europa and has been prepared as if the Europa Acquisition had occurred on
December 31, 2023. The unaudited pro forma condensed combined statements of profit or loss and other comprehensive income for the year ended
December 31, 2023 combine our historical condensed consolidated statements of income with Europa's historical statements of operations and have been
prepared as if the acquisition had occurred on January 1, 2023. The historical financial information is adjusted in the unaudited pro forma condensed
combined financial information to give effect to pro forma events that are (1) directly attributable to the proposed acquisition, (2) factually supportable, and
(3) with respect to the condensed combined statements of profit or loss and other comprehensive income, expected to have a continuing impact on the
combined results.

The unaudited pro forma condensed combined financial information has been prepared in accordance with Article 11 of Regulation S-X. The management
has determined that the Company is the accounting acquirer, which will be accounted for under the acquisition method of accounting for business
combinations in accordance with IFRS 3 Business Combinations. The allocation of the preliminary estimated purchase price with respect to the acquisition
is based upon management’s estimates of and assumptions related to the fair values of assets to be acquired and liabilities to be assumed as of August 9,
2024, using currently available information. Due to the fact that the unaudited pro forma condensed combined financial statements have been prepared
based on these preliminary estimates, the final purchase price allocation and the resulting effect on Europa’s financial position and results of operations
may differ materially from the pro forma amounts included herein.

The preliminary purchase price allocation presented below is based on management’s estimate of the fair value of tangible and intangible assets acquired
and liabilities assumed using information that is currently available. The excess of the purchase price over the fair value of net assets acquired will be
allocated to goodwill. The final allocation of the purchase price will be based on a comprehensive final evaluation of tangible and intangible assets acquired
and liabilities assumed.

Significant judgment is required to estimate the fair value of tangible and intangible assets acquired, liabilities assumed, as well as the useful life and
pattern of expected benefit for acquired intangible assets. The fair value estimates and useful life for acquired intangible assets are based on available
historical information, future expectations, and assumptions deemed reasonable by management, but are inherently uncertain. The preliminary fair values
of intangible assets are generally determined using an income method, which is based on forecasts of the expected future cash flows attributable to the
respective assets. Preliminary fair values for certain intangibles were determined using a cost approach that measures the value of an asset by estimating the
cost to acquire or develop comparable assets. Significant estimates and assumptions inherent in the valuations reflect consideration of other marketplace
participants, the amount and timing of future cash flows (including expected growth rates, discount rate and profitability), royalty rates used in the relief of
royalty method, and the discount rate applied to the cash flows. Unanticipated market or macroeconomic events and circumstances may occur, which could
affect the accuracy or validity of the estimates and assumptions. The key assumptions of the cost approach include replacement cost, functional and
economic obsolescence, and remaining useful life.

The estimated values of the assets acquired and liabilities assumed will remain preliminary for a period of time after the Closing until the Company
determines the fair values of the assets acquired and liabilities assumed. The final determination of the purchase price allocation will be completed as soon
as practicable after the completion of the acquisition and will be based on the fair values of the assets acquired and liabilities assumed as of the Closing
Date. The final amounts allocated to assets acquired and liabilities assumed could differ significantly from the amounts presented in the unaudited pro
forma condensed combined financial statements.
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The pro forma adjustments described below were developed based on Prenetics management’s assumptions and estimates, including assumptions relating
to the consideration paid and the allocation thereof to the assets acquired and liabilities assumed from Europa based on preliminary estimates of fair value.
The final purchase consideration and the allocation of the purchase consideration will differ from that reflected in the unaudited pro forma condensed
combined financial information after final valuation procedures are performed and amounts are finalized following the completion of the acquisition.

The unaudited pro forma condensed combined financial information is provided for illustrative purposes only and does not purport to represent what the
actual consolidated statements of profit or loss and other comprehensive income or the consolidated statement of financial position of the combined
company would have been had the acquisition occurred on the dates assumed, nor are they necessarily indicative of future consolidated statements of profit
or loss and other comprehensive income or statement of financial position.

The unaudited pro forma condensed combined financial information does not reflect any integration activities or cost savings from operating efficiencies,
synergies, asset dispositions or other restructurings that could result from the acquisition.

Preliminary Purchase Consideration and Related Allocation

Pursuant to the unit purchase agreement, we paid $11 in cash on August 9, 2024 to existing Europa unit holders.

The following table summarizes the preliminary allocation of the assets acquired and liabilities assumed based on their fair values on the assumed
acquisition date and the related estimated useful lives of the amortizable intangible assets acquired:

Current assets $ 6,845,604 
Non-current assets 3,863,130 
Current liabilities (8,235,531)
Non-current liabilities, net of deferred tax liabilities (10,853,051)
Deferred tax liabilities (113,400)
Intangible assets 540,000 
Goodwill 7,953,259 
Total purchase price $ 11 

We believe the amount of goodwill resulting from the allocation of purchase consideration is primarily attributable to expected synergies from future
growth, and from expansion of the geographical segments. Goodwill is not expected to be deductible for tax purposes. In accordance with IFRS 3, goodwill
will not be amortized but instead will be tested for impairment at least annually and more frequently if certain indicators of impairment are present. In the
event that goodwill has become impaired, we will record an expense for the amount impaired during the fiscal quarter in which the determination is made.

Upon completion of the fair value assessment, it is anticipated that the final purchase price allocation will differ from the preliminary assessment outlined
above. Any changes to the preliminary estimates of the fair value of the assets acquired and liabilities assumed will be recorded as adjustments to those
assets and liabilities and residual amounts will be allocated to goodwill.
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Pro Forma Adjustments

The pro forma adjustments included in the unaudited pro forma condensed combined financial information are as follows:

a. To record the adjustments related to cash consideration paid.
b. To record preliminary fair values of the intangible assets acquired in connection with the Europa Acquisition and associated amortization

expenses.
c. To record approximately $113,400 preliminary non-current net deferred tax liabilities adjustment related to the acquisition.
d. To eliminate Europa historical unit.
e. To record acquisition related transaction costs of $613,283 on legal fees and due diligence costs related to the Europa Acquisition.
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